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Climate at London CIV

Task Driver Detail Progress Next Steps

Investment Beliefs Informing investment strategy and 
responsible investment policies

Investment beliefs and principles Complete Review and 
finalise for 2021

Climate Data 
Procurement

Regulation, industry best practice, adding 
client value, mitigating climate risk, 
supporting strategy, target setting

Climate risk analysis in line with TCFD guidelines and 
industry best practice for 91% of AUM

Complete Sovereign 
instruments 
coverage

Industry 
Collaboration

Supporting engagement and driving industry 
best practice

London CIV have joined: TCFD, UN PRI, 
ClimateAction100+, TPI. Net Zero recommendation 
made.

Ongoing Ongoing

Leadership Driving best practice in industry, adding 
value for clients

• Consultations: DWP, PRI, TCFD
• Engagements: NDC Letter to UK Government

Ongoing Ongoing

Climate Risk Analysis 
(Equities, Debt and 
Real Assets)

Regulation, industry best practice, adding 
client value, mitigating climate risk, 
supporting strategy, target setting

Climate risk analysis covering 91% of London CIV 
existing AUM for listed equities and fixed income, 
calculate in house for real assets.

Complete To be repeated in 
December 2021

Climate Policy 
Setting

Industry best practice, adding client value, 
setting targets

Owing to its materiality London CIV should have a 
separate statement on climate change

Complete Review in March 
2022

Climate Target 
Setting

Industry best practice, adding client value, 
risk mitigation, societal benefits of decreased 
emissions

London CIV have made a recommendation on net zero 
by 2040 with interim targets.

Complete Detailed 
Roadmap, 
Integration of 
Passive funds.



London CIV Net-Zero Strategy

Recognising our duty to act in the long-term interests of our clients, it is recommended that the London CIV makes a commitment to 

become a Net-Zero company by 2040 in line with the Paris Agreement objectives to limit global temperature rise below 1.5°C.

Interim Targets

1

2

Reduce the carbon intensity of the Pool’s investments by 35% by 2025 (relative to 2020), and 60% 

by 2030 across funds invested via the London CIV ACS, EUUT and SLP . 

Become a Net-Zero company across operational and supply chain emissions by 2025.

Beyond the Sub-fund decarbonisation targets outlined above, we will set sector-level decarbonisation

targets, climate-engagement targets, and financing transition targets to drive GHG emissions 

reduction outcomes in the real economy. We will also endeavour to assess the climate impact of assets 

invested passively through Blackrock and LGIM and integrate these funds as part of the London CIV 

Net-Zero Strategy by 2023.



London CIV Net-Zero Strategy

This blueprint was developed following an extensive review of public frameworks for Paris-Aligned Investing, and the assessment of Net-

Zero strategies shared by London CIV peers. Sub-fund targets were established in accordance with science-based decarbonisation

pathways and under consideration of associated social impacts.



London CIV Net-Zero Strategy

The combination of an effective annual decarbonisation rate of 5% coupled with a progressive SAA shift towards low-carbon, Paris-

Aligned, and net-negative climate investments puts the London CIV on a feasible and science-based path to achieve Net-Zero GHG 

emissions by 2040.

Source: London CIV



Products
Pipeline Stage ESG credentials

The London Fund Launched 12/20 and Investing Seeking social and environmental improvements for London

LCIV Inflation Plus Fund Launched 3/20 and Investing Engaging with manager Aviva to improve ESG, FRC

LCIV Private Debt Fund Launched 3/21 and Investing Engaging with managers to improve RI

LCIV Global Alpha Growth Paris Aligned Equity Fund Launched 4/21 Paris alignment targeting –7% reduction in GHC emissions FRC ++

LCIV Renewables Infrastructure Fund Launched and Investing Investing in renewable energy, including a £99m purchase of Wind and 
Solar operating assets in the UK

LCIV Infrastructure Fund Launched 9/19 and Investing > 50% in renewables and considering a climate transition fund.

LCIV Passive Equity Progressive Paris Aligned Fund Launching 12/21 Tracking index that is seeking to invest in companies that are aligned to -
1.5c, FRC re-applied

LCIV Alternative Credit Fund 5 – Investing Stage CQS improvements in RI approach, FRC approved

Sterling Credit 1 – Client Demand Clients asking about ESG credentials of providers

Mandate changes

LCIV Global Bond Fund with ESG IMA And Prospectus changes Manager commitment to work with issuers to address ESG issues

LCIV MAC Fund Addition of 2nd manager with 
ESG credentials

CQS improvement in RI, FRC
PIMCO FRC re-applied

Global Equity Core ESG enhancements and Benchmarks, inc. name 
change to Resilient Global Quality Equity Fund

IMA and prospectus Changes Manager improving social and environmental impact FRC re-applied



Net Zero Strategy - Products
D+FTI GHG Intensity (tCO2e/mGBP) Fossil Fuel Exposure (%) Implied Temperature (°C)

LCIV Global Alpha Growth Fund 208 tCO2e/mGBP 3% >3°C

LCIV Global Alpha Growth Paris Aligned Fund 116 tCO2e/mGBP 0% 2-3°C

LCIV Global Equity Fund 121 tCO2e/mGBP 1% 2-3°C

LCIV Global Equity Core Fund 90 tCO2e/mGBP 0% >3°C

LCIV Global Equity Focus Fund 55 tCO2e/mGBP 0% 2-3°C

LCIV Emerging Market Equity Fund 121 tCO2e/mGBP 0% >3°C

LCIV Sustainable Equity Fund 143 tCO2e/mGBP 2% <2°C

LCIV Sustainable Equity Exclusion Fund 136 tCO2e/mGBP 2% <2°C

LCIV Passive Equity Progressive Paris Aligned Fund 75 tCO2e/mGBP 0% <1.5°C

LCIV Global Bond Fund 420 tCO2e/mGBP 12% 2-3°C

LCIV MAC Fund 218 tCO2e/mGBP 8% <2°C

(1) Pooled Funds, Funds invested via the London CIV EUUT and SLP, and Funds invested via passively via BlackRock and LGIM do not appear on the 

table.

(2) Implied Temperature Metrics were calculated by LCIV by leveraging the Trucost Transition Pathway dataset. They do not necessarily reflect whether a 

fund is “Paris Aligned”. For more information, please consult the following link.

Source: London CIV based on 

Trucost data as of 30th September 

2021

https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/192020-sustainable-finance-teg-benchmarks-handbook_en_0.pdf


London CIV Climate Analytics Service

➢ Pilot Climate Analysis completed 

for LB Haringey across 7 funds.

➢ Service soon available to all 

clients to support TCFD reporting. 

Source: London CIV



Appendix – LCIV MAC Fund 

Source: CQS➢ CQS have completed a climate audit of the CMA Fund and they are advocating for improved standards of practice and disclosure across the sub-investment grade credit 

markets. The climate audit provides a good baseline for setting decarbonisation targets for CMA in line with their commitment to achieve Net Zero GHG emissions by 

2050.



Appendix – LCIV Global Bond Fund (1/2)

Source: PimcoSource: Pimco



Appendix – LCIV Global Bond Fund (2/2) 

Source: London CIV based on Trucost data as of 30th September 2021

LCIV Analysis: ESG Enhanced Global Bond Fund Fossil Fuel Exposure

Source: PIMCO

➢ PIMCO’s core and dynamic exclusions have been run through the London CIV 

Global Bond Fund and benchmark to provide an illustration of the impact of the 

PIMCO exclusions being applied to the Global Bond Fund.

PIMCO Exclusions: Global Bond Fund
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N e w  F u n d L a u nch P i pe l i ne

F U N D C U R R E N T  S T A G E
E X P E C T E D  

L A U N C H  
D A T E ( S )

L A T E S T  U P D A T E
O V E R A L L  

R A G

T O T A L  
E X P E C T E D  

D E M A N D

LCIV Passive Equity 
Progressive 

Paris-Aligned 
Fund

(PEPPA)

Launched
operationally ready Two investors have invested assets in 

December ‘21
Green

Launch with £500m

(anticipated first year 
assets to total 

£877m - £1.1bn)

LCIV Sterling Credit 
Fund

Stage 1 - Client Demand
To be

determined

SIG event held on 02 November, next 
SIG scheduled for 01 Feb 2022.

Analysis to focus on fee savings and 
ESG enhancements

Green £370m

LCIV
Alternative Credit 

Fund
Stage 5 – Fund Preparation Q1 ‘22 FCA filing sent 03/12/2021

Amber £382m

Property
Stage 1 - Client Demand

To be
determined

Client survey responses received 
(with thanks)

Analysis being discussed internally.
SIG to be arranged shortly. 

Green To be confirmed

Fund Structure
Op Viability

Mandate 
Development

Client Demand IM Selection Fund Preparation
FCA Process
Fund Launch

1 2 3 4 5 6

Source: London CIV. Data as of 3 December 2021.
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F u n d A l te rat i o ns  P i pe l i ne

Source: London CIV. Data as of 3 December 2021.

F U N D E V E N T  T Y P E
E X P E C T E D  

C O M P L E T T I O
N

L A T E S T  U P D A T E
O V E R A L L  

R A G

T O T A L  
E X P E C T E D  

D E M A N D

LCIV 
MAC Fund

Fund restructure – addition of 
PIMCO to co-manage Fund with CQS 

Early Q1 ‘22
Fund document drafting has commenced 

FCA filing targeted for December ‘21
Transition planning in-flight 

Amber
Additional AuM

Circa £453m

LCIV Global Equity 
Core Fund

Fund objective moved to ‘generate 
total return (comprising both capital 
growth and income returns) over a 

long-term period (typically 5-10 
years)’

ESG enhancements. 
Name change - Resilient Quality 

Global Equity Fund

Q1 2022 Preparing FCA application form Green Not Applicable

LCIV 
Private Debt Fund 

Executive Directors approved 
allocation to underlying Managers

Completed on 
05 November '21

Pemberton Subscription of €148m.

Churchill Subscription of $175m

Green
Additional 

Commitment 
£250m

LCIV 
Global Bond Fund

Transition into a more climate aware 
version to meet client demands

December ‘21
FCA filing issued 15 November. Green Not Applicable

Fund Structure
Op Viability

Mandate 
Development

Client Demand IM Selection Fund Preparation
FCA Process
Fund Launch

1 2 3 4 5 6



I nvestment  Update  Summary

18

S ta ff i ng

Second interviews for the Senior 
portfolio manager  Private 
markets

Started the search for investment 
analysts

Jacqueline Jackson is on 
Maternity leave

S h o rt - Te r m 
A c t i v i t y

PEPPA Fund operationally ready first 
investments, expected in December

Alternative credit Fund launch 

Prospectus updated for Global Bond 
Fund

Secondary in Inflation Plus- RCF

Closed Blackrock Renewable UK 
Secondary

Adoption of SONIA Benchmark

Medium - Term 
Activity

Product Roadmap

Net Zero strategy

Property mandate(s)



Important information

London CIV  Fourth Floor,
22 Lavington Street  SE1 0NZ

Issued by London LGPS CIV Limited, which is authorised and regulated by the Financial Conduct Authority number 710618. London CIV is the trading name of London LGPS
CIV Limited.

This material is for limited distribution and is issued by London CIV and no other person should rely upon the information contained within it. This document is not intended
for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution would be unlawful under the laws governing the offer of units in
collective investment undertakings. Any distribution, by whatever means, of this document and related material to persons who are not eligible under the relevant laws
governing the offer of units in collective investment undertakings is strictly prohibited. Any research or information in this document has been undertaken and may have
been acted on by London CIV for its own purpose. The results of such research and information are being made available only incidentally. The data used may be derived
from various sources, and assumed to be correct and reliable, but it has not been independently verified; its accuracy or completeness is not guaranteed and no liability is
assumed for any direct or consequential losses arising from its use. The views expressed do not constitute investment or any other advice and are subject to change and
no assurances are made as to their accuracy.

Past performance is not a guide to future performance. The value of investments and the income from them may go down as well as up and you may not get back the
amount you invest. Changes in the rates of exchange between currencies may cause the value of investments to diminish or increase. Fluctuation may be particularly
marked in the case of a higher volatility fund and the value of an investment may fall suddenly and substantially. Levels and basis of taxation may change from time to time.

Subject to the express requirements of any other agreement, we will not provide notice of any changes to our personnel, structure, policies, process, objectives or, without
limitation, any other matter contained in this document.

No part of this material may be reproduced, stored in retrieval system or transmitted in any form or by any means, electronic, mechanical, recording or otherwise, without
the prior written consent of London CIV.

London LGPS CIV Ltd. is a private limited company, registered in England and Wales, registered number 9136445.
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